








Revenue Options for Chesterfield 

 

Property Tax 

Pros: 

Known - Chesterfield has used property tax in the past, people understand this taxing 

method.  It is not new or exotic.  

Stability - Not subject to seasonal or economic changes in the short term. Assessments 

lag changes in values and are only adjusted bi-annually.  Property Values would 

increase/decrease on a longer time horizon giving Council time to react. 

Predictability - Assessments are a known amount and only change every two years. 

Collectability is high.  Once calculated, there is very little change from budget to 

collection. 

Deductible expense - Property taxes are generally tax deductible for business, and most 

individuals.  

Revenues can scale greatly - large tax base means even small tax rates can generate large 

revenues when needed.   

Commercial/Residential Tax choice - can be applied to business and individual at different 

rates 

 

Cons:   

Perception - Chesterfield, for business comparison purposes, may be viewed more 

negatively. 

Perception - It would be a “New” Tax, and the public perception may be negative 

Residents Effect - Residents and local business effected directly 

 

Revenue Generation: 

Below is an example to illustrate scale and provide an easy to use calculation and is not a 

suggestion; the actual amount of property tax would be a council discussion. 

Current Valuation: Residential $1,202,432,310/100 = $12,024,323 *.10  

    =$1,202,432 per .10/100 of assessed value 

   Commercial $574,337,420 /100 = $5,743,374 *.10 

    =$574,337 per .10/100 of assessed value 
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