
MEMORANDUM

TO:    Mike Geisel, City Administrator
   Craig White, Director of Finance

FROM: James Mello – Management Analyst

DATE:    October 20, 2016

SUBJECT:  Review of Business License Policy

Chesterfield issues renewal notices to all licensed businesses in the City via mail the first
week of May. Licenses expire each June 30th, and a 30 day grace period lapses on July 31st

before businesses are in violation.

Renewal notices verify each businesses square footage and state the charge per square foot.
Chesterfield charges different rates for retail ($0.08/sqft), service ($0.04/sqft), and
Manufacturing/Warehousing ($0.02/sqft) – there is a minimum $25 fee. In 2016 a total of
$599,326 in license fees have been collected thus far, compared to a total of $623,767 in
2015.

We have a maximum license fee of $10,000 and 9 businesses reach that threshold:
Monsanto, Doubletree, RGA, Target, Sears, Wal-Mart, Sam’s, Macy’s, and Dillards. The
10th highest business license fee is paid by Lowe’s, at $9,636.56 in 2015.

Comparable municipalities have the following policies:

Municipality 2015 revenue Policy Minimum

Brentwood  $ 1,510,000
Merchant, Manufacture, and Service: $1.25 per $1,000 gross receipts

Exception Businesses: $0.10/sqft
Financial: Flat fee (see structure, $500-$3000) + $100 per ATM

$50

Clayton  $     433,972 Charge based on gross sales or a set fee dependent upon the business type 50
Bridgeton $0.65 per $1,000 gross receipts for up to $500,000, $1.30 per $1,000 after $100
Richmond

Heights  $     991,817 $5 per employee (20+ hours per week) $30

Des Peres  $ 1,103,158 Retail: $1.25 per $1,000 gross receipts
Office/service: $0.20 per sqft $100

Creve Coeur  $     194,632 Manufacture/Warehouse: $20 per 1,000 sqft
All other businesses: $30 per 1,000 sqft $40

Maryland Heights  $     644,833 Occupancy Permit = $0.0005 per sqft
Business License = $0.02 per sqft $25

Ballwin  $     668,834 Retail: $1 per $1,000 of retail gross receipts
Non Retail: $0.10 per square foot $100

Crestwood  $     730,000 Greater of: $0.00125 per $1 of gross receipts OR $0.10 per sqft $10

Manchester  $     297,766

Retail: $.0009 per $1 of gross receipts up to $500,000,
$0.0007 from $500k to $1 million, $0.0005 over $1,million

Service: $50 + $0.10 per sqft over 1,000
Bank: $500

$50




